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Commercial  pork  out- 
put in  the  first  8  months 
of  this  year  was  4  percent 
above  a  year  earlier.  Hog 
prices  averaged  4  percent 
lower. 

Pork  output,  expected 
to  be  slightly  below  the 
year-ago  rate  this  fall, 
should  catch  up  this  winter 
and  then  be  higher  through 
next  summer.  Prices  likely 
will  respond  to  this  chang- 
ing situation,  averaging  a- 
bove  last  year  this  fall, 
then  dropping  below  around 
year-end.  Prices  through 
most  of  next  year  will  pro- 
bably  trail    1968' s  pace. 
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SUMMARY 


Livestock  prospects  for  this  fall 
include  slightly  smaller  hog  slaughter 
than  last  year  with  moderately  higher 
prices,  larger  fed  cattle  marketings  and 
some  price  weakness,  and  a  reduced  supply 
of  slaughter  lambs  with  prices  higher 
than  last  fall. 

Hog  slaughter  this  fall  is  expect- 
ed to  be  a  little  smaller  than  in  October- 
December  1967.    Ten  Corn  Belt  States  on 
September  1  reported  1  to  2  percent 
fewer  pigs  in  weight  groups  that  will 
provide  the  bulk  of  fall  slaughter  sup- 
plies .     Slaughter  in  the  first  half  of 
1968  was  up  3  percent  and  continued  higher 
through  September. 


a  year  earlier.    The  September  inventory 
report  estimated  5  percent  more  lightweight 
pigs  which  will  move  to  market  next  winter. 
Moreover,  producers  in  10  Corn  Belt  States 
reported  plans  to  have  k  percent  more  sows 
farrow  during  September  1968-February  1969. 
Thus,  expansion  in  hog  production  apparent- 
ly is  resuming  after  a  brief  interruption 
last  March-May  when  farrowings  were  down 
3  percent .    Hog  prices  have  been  favorable 
in  relation  to  feed  costs  this  year, 
because  of  abundant  feed  supplies.  Thus, 
producers  have  been  encouraged  to  expand 
production.    The  larger  slaughter  supplies 
in  prospect  for  next  winter  and  spring 
likely  will  renew  downward  pressure  on 
hog  prices . 


Hog  prices  will  decline  seasonally 
from  current  levels ,  but  for  the  fall 
likely  will  average  moderately  above  the 
$17.60  per  100  pounds  in  October-December 
1967  for  barrows  and  gilts  at  8  markets . 
Underlying  factors  include  the  small 
reduction  expected  in  slaughter  supplies 
and  some  further  growth  in  consumer  demand 
for  red  meats . 

In  the  first  half  of  I968,  prices 
of  barrows  and  gilts  averaged  $19.20  at 
8  markets,  down  65  cents  from  a  year  ear- 
lier.   Then  prices,  which  climbed  to  a 
$21.50  high  in  July,  declined  to  $19.65 
in  late  September  as  slaughter  supplies 
began  to  increase  seasonally.    Prices  of 
barrows  and  gilts  in  late  September  still 
were  60  cents  above  last  year. 

Hog  slaughter  in  the  first  half 
of  1969  probably  will  total  larger  than 


Fed  cattle  prices  likely  will 
weaken  some  this  fall  because  of  larger 
output  of  beef,  seasonal  increases  in 
pork  supplies,  and  gains  in  broiler  output. 
Although  consumer  demand  for  beef  this 
fall  and  winter  likely  will  continue  at 
a  very  high  level,  gains  probably  will  be 
smaller  than  in  the  first  half  of  I968. 

Fed  cattle  marketings  this  past 
summer  continued  well  above  a  year  earlier, 
and  gains  at  least  as  large  are  likely 
this  fall.    On  July  1  there  were  8  percent 
more  cattle  reported  to  be  on  feed  in 
weight  groups  that  usijally  supply  about 
60  percent  of  fall  marketings.  Also, 
in  6  States  for  which  monthly  data  are 
available,  estimated  placements  of  cattle 
on  feed  jumped  32  percent  in  July  and 
6  percent  in  August  over  year-earlier 

levels  .  

*The  summary  of  this  report  was  released 
on  October  3,  I968. 
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Prices  of  fed  cattle  this  past  sum- 
mer strengthened  despite  larger  marketings. 
Choice  steers  at  Chicago  brought  $26.90 
per  100  pounds  in  June,  and  $28  in  August. 
In  late  September,  prices  still  were 
around  $28,  close  to  $1  above  a  year  ear- 
lier.   This  price  strength  despite  larger 
supplies  resulted  from  strong  consumer 
demand  for  fed  beef,  plus  the  fact  that 
fed  cattle  have  been  marketed  at  weights 
a  little  lighter  than  a  year  ago . 

Since  about  midyear,  feeder  cattle 
prices  at  most  markets  have  been  above 
those  for  fed  cattle  of  the  same  grade . 


The  price  of  feeders  this  fall  should  hold 
above  a  year  earlier,  despite  some  seasonal 
decline  as  movement  to  feedlots  accelerates. 

Lamb  slaughter  has  been  down  and  is 
expected  to  continue  below  a  year  ago  dur- 
ing the  rest  of  I968.    The  reduction  results 
from  a  k  percent  smaller  I968  lamb  crop  and 
perhaps  some  additional  withholding  of  lambs 
for  replacement  of  breeding  ewes  in  some  areas 

LajTib  prices  averaged  $25-50  per  100 
pounds  at  San  Angelo  in  late  September, 
about  $3*50  higher  than  a  year  earlier. 
They  are  expected  to  continue  higher  than 
a  year  ago  this  fall  and  winter. 


SITUATION  AND  OUTLOOK 


HOGS 

Hog  producers  increased  farrowings 
moderately  this  past  summer  and  plan  to 
extend  the  expansion  into  fall  and  winter. 

Hog  production  has  been  generally 
expanding  for  the  past  3  years .    The  I966 
pig  crop  was  up  11  percent  from  the  very 
small  1965  crop.    The  I96T  crop  was  up 
another  k  percent .    An  increase  of  around 
2  percent  seems  likely  this  year  and  pro- 
ducers have  stated  intentions  for  another 
k  percent  rise  in  early  1969-    Thus,  the 
production  increase  from  I966  to  I969  would 
total  around  20  percent. 

Increases  in  production  have  of 
course  been  accompanied  by  substantial 
downward  adjustments  at  times  in  hog  prices. 
Prices  of  barrows  and  gilts  at  8  markets 
rose  to  record  levels  in  early  I966.  Prices 
weakened  in  response  to  increasing  slaugh- 
ter supplies  during  the  last  several  months 
of  1966,  and  continued  generally  lower  in 

1967.  and  1968.    Hog  prices  are  expected  to 
average  above  a  year  earlier  the  rest  of 

1968.  By  early  I969  they  likely  will  be 
below  a  year  earlier  if  slaughter  increases 
as  now  seems  probable. 

Slaughter  Up, 
Prices  Down 


Commercial  hog  slaughter  during 
the  first  half  of  I968  was  3  percent  above 
a  year  earlier,  reflecting  the  3  percent 


larger  June-November  I967  pig  crop.  Weights 
also  were  up  slightly  and  pork  production 
was  k  percent  larger.    July  and  August 
slaughter  continued  large,  totaling  over 
5  percent  above  these  months  in  I96T. 
Weekly  slaughter  rates  under  Federal  in- 
spection in  September  continued  larger 
than  a  year  earlier. 

The  increase  in  the  number  of  hogs 
slaughtered  dixring  the  first  half  of  I968 
caused  a  decline  in  prices .    The  price  drop 
was  relatively  small,  however,  because  con- 
sumer incomes  were  increasing  rapidly. 
Barrows  and  gilts  at  8  markets  averaged 
about  $19.20  per  100  pounds  during  this 
period,  down  from  $19.85  a  year  earlier. 
Prices  were  comparatively  steady  through 
May,  ranging  between  $l8  and  $19.50  most 
of  the  time.  Last  year,  prices  during  the 
same  period  ranged  from  under  $l8  to  over  $23- 

Hog  prices  rose  sharply  from  early 
June  to  mid- July  and  then  began  to  decline 
seasonally.     In  September,  although  season- 
ally below  summer  levels,  prices  steadied 
and  edged  above  a  year  earlier  as  slaughter 
rates  neared  year-earlier  levels .     In  late 
September,  barrows  and  gilts  averaged 
$19.65  per  100  pounds,  about  60  cents 
above  a  year  earlier  and  $2 . 50  below  the 
midsximmer  high. 

Sow  Slaughter 
Voliime  Down 

Federally  inspected  sow  slaughter 
in  January-May  was  slightly  reduced,  but 


LM-S-163 


OCTOBER  1968 


Table  1  . — Farrowing  intentions  for  early  spring  pigs  and  actual 
farrowings,  percentage  change  froai  a  year  earlier,  I96O  to  date 


Year 

December- 

Febru-ary 
intentions 

1/ 

Percent 

i960 

_u 

1961 

■ih 

1962 

+U 

1963 

■\h 

I96U 

-1 

1965 

-13 

1966 

0 

1967 

-H5 

1968 

_Q 

1969 

44 

Reported 

farrowins-s 

December-February 

\  f■^arch-^fay 

]           December -;-iay 

•  Selected  • 

u.s . 

Selected 

U.S. 

:  Selected 

• 

U.S. 

•  States 

'•  States 

•     St  at  e  s 

Pe^c  ent 

Pe"'"cent 

-20 

-18 

-12 

-Ik 

-15 

-15 

+  k 

+ 1 

+  7 

+  5 

+  6 

+  3 

+  k 

+  2 

-  2. 

-  2 

0 

0 

+  1 

0 

+  3 

+  2 

+  3 

+  1 

-  7 

-  9 

-  5 

-  6 

-  6 

-  7 

-  8 

-  8 

-13 

-  12 

-  11 

-  11 

+  1 

+  2 

+  6 

+  7 

+  k 

+  5 

+  9 

+10 

+  2 

+  3 

+  h 

+  6 

0 

+  2 

-  3 

-  3 

-  2 

-  1 

1/  Intentions  for  10  States  reported  in  September. 


Table  2  .--Hog-corn  price  ratio  during  fall  breeding  season.  United  States 
and  North  Central  Region,  arrayed  according  to  United  States  ratio, 
and  number  of  sows  farrowing  following  spring,  1955-68 


Year 

Hog-corn  price  ratio 
September-December  l/ 

Nuiaber 
of  sows 
farrowing 
following 
spring 

Increase  or  decrease 
from  preceeding  spring 
in  sows  farrowing 

United 

States 

:  North 
Central 

States 

Nujnber 

:  Percentage 

i,0CO  head 

1,000  head 

Percent 

1955-1968 

6,201 

1965 

21.5 

22.0 

311 

5.3 

1968 

2/18-19 

9.8 

1958 

17.9 

18.1; 

7,996 

715 

1967 

17.0 

17.3 

6,k8l 

-l.k 

i960 

:  17.0 

17.7 

7,018 

236 

3.5 

1957 

:  16.9 

17.7 

7,281 

86 

1.2 

1961 

16.3 

16.6 

6,996 

-22 

-0.3 

1962 

16.2 

16.8 

■7,099 

103 

1.5 

1966 

15-7 

16.0 

6,570 

369 

6.0 

1964 

13.3 

13. h 

5,890 

-706 

-10.7 

1963 

13.1 

13.0 

6,596 

-503 

-7.1 

1956 

:  12.3 

12. Jl- 

7,195 

-U60 

-6.0 

1959 

12.2 

12. U 

6,782 

'■.1,21k 

-15.2 

1955 

:  11. 

11.5 

7,655 

-692 

-0.8 

1/  Based  on  prices  received  by  farmer. 
2/  Forecast. 
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Hog  prices  at  8  markets,  I96T-68 


Barrows 

and  '. 

Sows 

1/ 

Month  • 

gilts  1/  . 

1967 

1968  I 

1967 

;  1968 

Dollars  per  100  pounds 

Jan. 

19. k6 

18.31 

15.52 

II+.57 

Feb. 

19.38 

19.^+1 

16.17 

16.05 

Mar. 

18.1;3 

19.07 

16.09 

16.1+6 

Apr . 

17-62 

19.00 

15.33 

16.28 

May 

21.83 

18.88 

17.90 

15.73 

June 

22.29 

20.k3 

17.81+ 

16.68 

July 

22.58 

21. U8 

lQ.2k 

17. 58 

Aug. 

21.05 

20.08 

17.89 

17.11^ 

bepo . 

:    19. U6 

19.93 

17.21 

17.1+0 

Oct. 

.  18.16 

16.21 

Nov. 

:  17.36 

IU.66 

Dec. 

:  17.29 

33.^0 

Av. 

:  19.37 

16.1+3 

1/  Average  for  all  weights  at  Midwest 
Markets . 


has  since  dropped  well  below  a  year  ear- 
lier.   A  12  percent  decline  in  June-August 
slaughter  indicates  that  farmers  have 
been  holding  more  sows  for  breeding.  This 
action  is  in  line  with  producers '  plans 
to  increase  the  number  of  sows  farrowing 
this  fall  and  with  the  increase  in  the 
September  1  number  of  hogs  on  farms  for 
breeding.    Sows  that  farrow  in  winter  and 
early  spring  generally  make  up  the  bulk  of 
sow  slaughter  the  following  spring  and 
summer .    The  niimber  of  sows  farrowing 
last  December-May  was  down  slightly  from 
a  year  earlier  with  all  of  the  decrease 
in  March-May.     Sow  slaughter  in  the  late 
spring  and  summer  would  have  totaled  only 
slightly  below  the  year-earlier  volume 
if  farrowing  plans  had  not  been  stepped 
up. 

Price  changes  for  sows  have  been 
much  the  same  as  those  for  barrows  and 
gilts,  although  sow  slaughter  has  been 
below  a  year  earlier  while  barrow  and  gilt 
slaughter  has  been  above.    Sow  prices 
averaged  $16.30  per  100  pounds  during  the 
first  8  months  this  year.    This  was  about 
55  cents  or  3  percent  below  a  year  ear- 
lier--about  the  same  percentage  decline 
as  for  barrows  and  gilts .  September 
prices  of  barrows  and  gilts,  as  well  as 
sows,  averaged  above  a  year  earlier. 


Fall  Slaughter  Below 
Last  Year; 
Prices  Higher 

Hogs  and  pigs  on  farms  in  10  Corn 
Belt  States  on  September  1  were  estimated 
1  percent  above  last  year.    There  were  5 
percent  more  hogs  being  kept  for  breeding, 
but  only  1  percent  more  for  market. 

Market  hogs  on  farms  September  1 
provide  the  bulk  of  slaughter  supplies  in 
the  fall  and  winter.    There  was  an  esti- 
mated 2  percent  fewer  hogs  weighing  120 
pounds  or  over,  but  3  percent  more  weighing 
under  120  pounds .    Hogs  in  the  120  pound- 
and-over  weight  group  furnish  the  bulk  of 
slaughter  supplies  into  November,  while 
those  below  120  pounds  generally  come  in 
later.    The  heavier  group  approximates 
the  pigs  born  during  March-May  while 
lighter  ones  represent  those  born  during 
June -August . 

Hogs  produced  in  the  10  Corn  Belt 
States  normally  represent  around  75 
percent  of  the  U.S.  total.    Thus,  inventory 
data  for  these  States  provide  a  basis  for 
estimating  short-term  national  slaughter. 
According  to  the  June  Hogs  and  Pigs 
Report,  farrowings  during  March-May  out- 
side the  Corn  Belt  also  declined.  Thus, 
the  total  market  supply  likely  will  be 
about  in  line  with  the  slight  decline  in 
numbers  of  heavier  weight  market  hogs 
indicated  by  the  10-State  inventory. 
Therefore,  slaughter  supplies  this  fall 
likely  will  average  slightly  below  a 
year  earlier. 

The  seasonal  price  decline  that 

began  in  mid-July  is  expected  to  continue 

this  fall.    However,  this  season's  decline 

will  be  smaller  than  last  year's  $5.90  per 

100  pounds  decline  from  early  July  to 

early  November.    Some  price  strength  often 

develops  in  late  fall  or  early  winter 
following  the  seasonal  peak  in  marketings. 

However,  increasing  slaughter  supplies 

may  limit  any  such  strength  this  season. 

On  balance,  hog  prices  this  fall  are 

expected  to  average  moderately  above  the 

$17.60  average  for  barrows  and  gilts  at 

8  mrkets  last  fall. 

Supplies  of  beef  will  be  above  year- 
earlier  levels  the  rest  of  I968  and  likely 
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will  more  than  offset  the  slightly  smaller 
output  of  pork,  veal,  and  lajnb.  Also, 
broiler  production  is  expected  to  be  up 
moderately.    Larger  supplies  of  fed  beef 
and  poultry  will  provide  strong  competi- 
tion for  pork  this  fall,  and  have  a 
tempering  effect  on  hog  prices . 

Production  To  Continue  Up; 
Prices  Lower 

Corn  Belt  farrowings  during  June- 
November  are  estimated  at  h  percent  above 
a  year  earlier.    Five  percent  more  sows 
farrowed  during  Jiine-August  and  k  percent 
more  are  expected  to  farrow  in  September- 
November  . 

Production  likely  will  continue 
expanding  in  1969-    Corn  Belt  producers 
on  September  1  indicated  that  they  plan 
to  have  h  percent  more  sows  farrow  during 
December-February  than  during  this  same 
period  a  year  earlier.     Pigs  born  during 
winter  and  spring  vill  provide  slaughter 
supplies  for  the  latter  part  of  next  year. 
Thus,  hog  slaughter  is  expected  to  average 
above  year-earlier  levels  through  most  of 
1969. 

A  more  modest  expansion  than  that 
now  anticipated  might  be  absorbed  without 
much  price  effect,  because  of  rising 
incomes  and  an  increasing  population. 
But  production  increases  as  large  as 
those  indicated  are  generally  accompanied 
by  price  reductions.    By  late  I968  or 
early  19^9^  barrows  and  gilts  likely  will 
be  selling  near  year-earlier  levels . 
However,  if  pork  output  rises  above  a 
year  earlier  as  expected  next  winter, 
prices  likely  will  drop  below  year-earlier 
prices.    Relatively  favorable  prices  this 
fall,  together  with  abundant  supplies 
of  low-cost  feed,  may  encourage  producers 
to  step  up  increases  in  the  number  of 
sows  to  be  bred  in  late  fall  and  winter . 
This  could  lead  to  continued  increases 
in  the  supply  of  slaughter  hogs  as  I969 
unfolds . 

Hog-Corn  Price  Ratio  Up 

The  hog-corn  price  ratio  began 
declining  from  a  record  23.^,  Chicago 
basis,  in  December  19^5  to  I3.I  in  April 


1967.    This  drop  reflected  declining  prices 
for  hogs  and  higher  corn  prices .  The 
ratio  ranged  between  I6  and  I8  through 
the  first  half  of  I968.    Although  hog 
prices  ran  below  year-earlier  levels  for 
most  of  the  svunmer,  sharper  declines  in 
corn  prices  have  resulted  in  relatively 
higher  ratios  in  recent  months.  During 
the  summer  the  ratio  rose  above  19  and  in 
September  it  averaged  19*3 — the  highest 
for  that  month  on  record.    Higher  hog-corn 
price  ratios  this  year,  particularly  during 
the  summer,  have  influenced  hog  producers 
to  continue  to  expand  production,  as 
indicated  by  the  k  percent  increase  in 
September  1968-February  I969  farrowing 
intentions . 

Although  the  ratio  has  been  at 
record  high  levels  in  recent  years,  hog 
production  has  not  returned  to  output 
levels  achieved  duiring  the  late  1950 's  when 
the  ratio  averaged  near  15 . 

Increasingly,  the  price  incentive, 
as  portrayed  by  the  hog-corn  price  ratio, 
has  had  to  become  quite  strong  to  stimulate 
producer  optimism  and  increase  production 
levels . 

After  several  months  of  expanded 
output,  the  number  of  pigs  born  during 
March-May  I968  in  10  Corn  Belt  States  was 
estimated  2  percent  smaller  than  a  year 
earlier.    Sows  farrowing  during  this 
period  had  been  bred  mostly  in  November 
1967-January  1968.    The  hog-corn  price 
ratio  in  these  months  averaged  l6.6--down 
from  IT. 9  the  previous  July.  However, 
producers  increased  the  number  of  sows 
bred  from  February -August  when  the  ratio 
averaged  1T.9»    Thus,  as  it  happened  this 
past  spring,  future  downward  adj^ostments 
in  output  probably  will  occur  at  relatively 
higher  price  ratios  than  they  did  in  past 
years . 

Since  February,  barrows  and  gilts 
at  8  markets  have  averaged  near  or  above 
$19  per  100  pounds --reaching  $22.15  in 
mid- July- -and  corn  prices  at  Chicago 
declined  in  the  same  period  from  $1.17  to 
$1.06  per  bushel.    Accordingly,  producers 
have  again  begun  to  expand  output  and 
intentions  sire  expected  to  continue  the 
expansion  into  1969- 
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Table  3   .--Hog  prices,  corn  prices,  and  hog-corn  price  ratio, 
by  months,  I966  to  date 


Month 

Hog  price  l/ 

Corn  price 

1/ 

^Hog-com  price  ratio  2/ 

1966 

I  1967  : 

1968  [ 

1966 

:  1967  : 

1968 

!  1966 

:  1967 

:  1968 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 



Jan . 

27.30 

19.00 

17.60 

1.19 

1.28 

1.04 

22.9 

t_c_  •  ^ 

14.8 

16.9 

Feb. 

27  .20 

18.90 

18.90 

1.20 

1.26 

1.06 

22.7 

15 .0 

17.8 

-1-1    •  w 

Mar. 

24  .00 

17.90 

18.50 

1.17 

1.28 

1.06 

20.5 

14.0 

17.  S 

Apr . 

22.10 

17.00 

18.60 

1.19 

1.26 

1.06 

18.6 

17.5 

Mav 

22.30 

21.50 

18.20 

1.21 

1.25 

1.09 

18.4 

17.2 

16.7 

June 

23.20 

21.10 

19.  30 

1.20 

1.26 

1.07 

19.3 

16.7 

18.0 

July 

23.20 

21.50 

20.80 

1.27 

1.21 

1.04 

18.3 

17.8 

20.0 

Aug. 

24. 50 

20.40 

19.00 

1.34 

1.11 

•99 

18.3 

18.4 

19.3 

Sept. 

22.30 

19.10 

19.50 

1.35 

1.12 

1.01 

16.5 

17.1 

19.3 

Oct. 

•  21.20 

18.00 

1.29 

1.04 

16.4 

17.3 

Nov. 

19.30 

17.10 

1.26 

.98 

15.3 

17.6 

Dec . 

18.90 

16.70 

1.29 

1.03 

14.7 

16.2 

Av. 

22.80 

18.90 

1.25 

1.17 

18.5 

16.3 

per  bushel.    2/  Bushels  of 


L  by  farmers,  hogs,  dollars 
corn  equivalent  in  value  to 


per  100  pounds;  corn,  dollars 
100  pounds  of  hog,  live  weight 


HOG  SLAUGHTER 


THOUS.  HEAD* 


1,000 


800 


ImjliiilLD 


ai  1 1 1 1 1  li  11 


UJJilllLLi 


JAN. 


APR. 


JULY 


OCT. 
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The  trend  toward  higher  hog-corn 
price  ratios  indicates  that  production 
costs  other  than  feed  have  become  rela- 
tively more  important  to  hog  producers . 
As  the  industry  becomes  more  commercial- 
ized, fixed  costs  of  hog  production 
become  a  larger  proportion  of  total  costs. 
Although  feed  remains  the  largest  expense 
item,  it  becomes  relatively  less  important 
to  the  commercial  operator  with  a  large 
share  of  total  investment  in  fixed  costs . 
This  seems  to  be  indicated  by  larger 
increases  in  pig  crops  ouside  than  inside 
the  Corn  Belt  in  I966  and  196?. 

Storage  Stocks 
Near  Year  Ago 

Stocks  of  pork  in  cold  storage 
totaled  198  million  pounds  on  September  1. 
This  was  about  the  same  as  a  year  earlier, 
but  down  seasonally  from  the  preceding 
month.    Stocks  are  expected  to  rise 
seasonally  this  fall,  but  the  increase 
likely  will  be  somewhat  smaller  than 
last  year. 

CATTLE 

Beef  Production  Rises 

Beef  production  has  been  rising 
in  recent  years  and  I968  is  no  exception. 
In  the  first  half,  beef  production  was 
1  percent  above  a  year  earlier.  Also, 
beef  imports  were  up  21  percent,  result- 
ing in  total  beef  supplies  2  percent 
above  a  year  earlier. 

The  increase  in  domestic  output 
came  from  3  percent  larger  marketings  of 
fed  cattle  as  slaughter  of  nonfed  steers 
and  heifers  was  down  sharply,  and  cow 
slaughter  ran  about  the  sajne  as  a  year 
earlier. 

Beef  output  is  expected  to  continue 
to  rise  through  the  end  of  I968.    As  in 
the  first  half,  increases  in  fed  cattle 
marketings  are  expected  to  continue 
while  output  of  cow  beef  and  nonfed  beef 
likely  will  be  much  the  same  as  or  some- 
what below  a  year  earlier.    Beef  imports 
in  the  last  half  will  exceed  year-earlier 
levels,  but  increases  will  be  smaller 
than  in  the  first  ha3-f. 


Since  midyear,  weekly  slaughter  of 
cattle  under  Federal  inspection  has  been 
up  about  10  percent .    But  about  half  of 
this  increase  is  due  to  a  larger  propor- 
tion of  plants  slaughtering  cattle  under 
Federal  inspection  this  year. 

Fed  Cattle  Marketings 
To  Continue  Large 

Fed  cattle  marketings  this  past 
summer  were  larger  than  a  year  earlier. 
At  midyear,  cattle  feeders  reported  inten- 
tions to  up  summer  marketings  by  5  percent. 
Marketings  out  of  feedlots  in  the  6  States 
for  which  monthly  data  are  available  were 
up  9  percent  in  July  and  August.  However, 
other  States  probably  had  lesser  gains . 

Fed  cattle  marketings  this  fall 
likely  will  remain  well  above  a  year  ago. 
Feeders  in  6  States  reported  placements  of 
32  percent  more  cattle  on  feed  in  July 
and  6  percent  more  during  August  than  a 
year  ago.    Also,  as  of  July  1  there  was 
an  estimated  8  percent  more  cattle  on 
feed  in  weight  groups  that  usiially  supply 
about  55-65  percent  of  fall  marketings. 

Summer  Prices  Strong 

A  stronger  price  tone  in  the  fed 
cattle  market  developed  this  past  summer 
despite  continued  large  marketings .  Brisk 
consumer  demand  for  fed  beef  and  the  mar- 
keting of  fed  cattle  at  weights  a  little 
lighter  than  a  year  ago  were  responsible. 
In  the  first  half  of  the  year,  monthly  aver- 
ages for  Choice  steers  at  Chicago  ranged 
from  $26.85  to  $27.75  per  100  pounds.  In 
June  they  averaged  $26.90,  then  rose  to 
$28  in  August.  The  late-September  price  was 
$28.20,  about  85  cerits  above  a  year  earlier. 

Weights  of  fed  cattle  typicaJJLy 
are  highest  in  the  winter.    They  usually 
decline  during  the  summer  to  a  seasonal 
low  in  September  or  October.  Monthly 
average  weights  of  Choice  steers  at  7 
markets  during  I963-67  declined  from  a 
high  of  1,161  pounds  in  midwinter  to  a 
low  of  1,122  pounds  in  September,  a  drop 
of  39  pounds.    Weights  declined  kk  pounds 
from  winter  to  summer  this  year  and  in 
September  averaged  a  little  below  a  year 
earlier.    Thus,  less  weight  per  head  has 


-  9  - 


LMS-163 


OCTOBER  1968 


offset  part  of  the  increase  in  the  number 
of  fed  cattle  marketed,  and  beef  production 
has  not  risen  as  sharply  as  marketings . 


Steer  prices  at  Chicago,  I966-68 


Month 

Choice  steers 

1 067 
x^u  ( 

■  iq6R 

Dollars 

per  100 

pounds 

Jan . 

26.87 

25.25 

26.87 

Feb. 

27. 79 

2i+.92 

27.34 

Mar. 

29.22 

2^1.67 

27.75 

Apr . 

27.98 

24.66 

27.49 

May- 

:  26.75 

25.1+6 

27.16 

June 

:  25.i^9 

25.88 

26.89 

July 

:  25.^1 

26.14-0 

27.64 

Aug. 

:  25.85 

27.22 

28.01 

Sept. 

:      26 . 11 

27.62 

28.20 

Oct. 

:  25.50 

26.97 

Nov . 

:  2h.Sh 

26.51 

Dec . 

:  2i+.50 

26.1+5 

Av. 

26.29 

26.  OU 

Another  factor  has  affected  mar- 
kets this  year.    The  slaughter  mix--the 
proportions  of  steers,  heifers,  and  cows 
going  to  market--has  included  relatively 
more  heifers,  which  usually  are  compara- 
tively light  and  which  have  lower  dressing 
yields  than  steers.    During  January -June , 
heifers  slaughtered  under  Federal  inspec- 
tion accounted  for  26.4  percent  of  all 
cattle  slaughtered,  up  from  25*5  percent 
during  these  months  of  I967.     In  July  and 
August,  heifers  accounted  for  27.2  per- 
cent, compared  with  25.4  percent  a  year 
earlier . 

Fed  Cattle  Weights 
Need  Watching 

Cattle  feeders  have  done  a  good 
job  so  far  in  I968  of  marketing  cattle 
as  they  have  reached  the  desired  grade. 
Their  decision  to  send  lighter  weight 
cattle  to  slaughter  this  summer,  despite 
large  supplies  of  relatively  cheap  feed, 
has  limited  increases  in  beef  output  and 
has  had  a  strengthening  effect  on  prices . 
But  a  large  number  of  heavyweight  cattle 
could  still  come  to  slaughter  this  fall 
and  winter.    Feed  supplies  continue  very 
large  and  generally  low  in  price .  More- 


over, with  feeder  cattle  prices  at  most 
markets  averaging  higher  than  simila.r 
grade  fed  cattle,  cattle  feeders  may  delay 
purchases  of  more  feeders  and  feed  a  little 
longer  to  take  advantage  of  low  feed  prices . 
This  would  increase  marketing  weights  and 
beef  production,  and  weaken  prices .  Contin- 
ued marketings  of  fed  cattle  at  lighter 
weights  would  tend  to  lessen  pressure  on 
prices . 

Fall  Fed  Cattle  Marketings  Large, 
Prices  To  Weaken  Somewhat 

Fed  cattle  marketings  this  fall  are 
expected  to  continue  well  above  a  year 
earlier.    There  was  a  large  number  of  cat- 
tle on  feed  at  midyear  that  will  reach 
slaughter  weight  this  fall  and  placements 
in  July  and  August  probably  were  up  sub- 
stantially.   This  means  that  fed  cattle 
marketings  in  the  fall  may  exceed  year- 
earlier  levels  by  more  than  summer  market- 
ings did. 

Fed  cattle  prices  declined  last  fall. 
Choice  steers  at  Chicago  averaged  $27.62 
per  100  pounds  in  September  I967,  but  de- 
clined more  than  $1  by  December.    This  year, 
with  more  beef  in  prospect,  seasonally  lar- 
ger pork  supplies,  and  somewhat  larger 
broiler  output,  a  price  decline  is  also 
likely.    Although  consijmer  demand  for  beef 
likely  will  continue  at  a  very  high  level, 
increases  in  demand  over  a  year  earlier  are 
expected  to  be  smaller  than  in  the  first  half 

The  next  quarterly  cattle  on  feed 
report  is  scheduled  for  release  on  October  17 
This  report  will  include  data  on  the  number 
of  cattle  on  feed  by  weight  groups  as  of 
October  1  and  will  provide  a  better  basis 
for  estimating  faU.  and  winter  marketings 
of  fed  cattle. 

Feeder  Cattle  Supply 
Remains  Large 

Fed  cattle  marketings  eaxly  in  I969 
will  depend  to  a  considerable  extent  on  the 
number  of  cattle  placed  on  feed  this  summer 
and  early  fall.    At  midyear,  the  available 
supply  of  feeder  cattle  outside  of  feedlots 
was  nearly  the  same  as  it  was  at  that  time 
in  1967.     In  addition,  the  I968  beef  calf 
crop  is  estimated  to  number  about  700,000 
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above  last  year.    Thus,  the  supply  of 
feeder  cattle  for  placenlent  this  fall  and 
early  winter  likely  is  not  much  different 
from  last  year.    Cattle  feeders  likely  will 
continue  to  step  up  placements  in  the  sec- 
ond half  of  1968  and  early  in  I969,  but 
the  increase  over  a  year  earlier  may  be 
smaller  than  the  9  percent  increase  during 
January- June  I968. 

Cattle  feeders  in  Arizona,  Califor- 
nia, Colorado,  Iowa,  Nebraska,  and  Texas 
placed  32  percent  more  cattle  on  feed  in 
J\ily  than  a  year  earlier  and  6  percent 
more  during  August.    These  States  account 
for  more  thajn  half  of  all  cattle  on  feed. 
However,  developments  in  these  States 
often  do  not  reflect  what  is  happening  in 
other  important  feeding  States  that  report 
only  quarterly. 

Cattle  feeders  have  been  expanding 
their  lots  in  recent  years  and  more  new 
lots  continue  to  appear.    This  may  partly 
explain  the  large  number  of  cattle  placed 
on  feed  so  far  in  1968.    But  low  feed 
prices  in  relation  to  fed  cattle  prices 
also  have  been  responsible.    The  steer- 
corn  price  ratio  at  Chicago  in  July  was 
25.1  and  in  August  reached  28.3  for  the 
highest  ratio  on  record.    The  ratio  aver- 
aged 19.6  in  1966  and  20.7  in  I967. 

Feeder  cattle  prices  at  Kansas  City, 
1967-68 


Month 


Jan. 

:  26.16 

Feb. 

:  26.28 

Mar. 

26.1+4 

Apr. 

26.39 

May 

27.04 

June 

27.3^ 

July  : 

27.68 

Aug.  : 

27.84 

Sept .  : 

26,74 

Oct.  : 

26.38 

Nov.  : 

25.89 

Dec ,  : 

26.03 

Av.  : 

26.68 

Choice  feeder 
steers 
530-750  lb. 


1967 


1968 


Choice  feeder 
steer  calves 

1967  •  1968 


Dollars  per  100  pounds 


25.82 
26.94 
27.60 
28.64 
28.90 
28.69 

28.75 
28.40 
27.74 


29.69 

28.69 

29.69 

29.52 

30.01 

30.46 

30.21 

31.04 

30.85 

32.95 

30.75 

32.54 

30.75 

32.50 

30.93 

32.10 

30.16 

31.42 

29.98 

29.03 

29.20 

30.10 

Feeder  cattle  prices  at  most  markets 
since  about  midyear  have  been  averaging 
higher  than  prices  of  fed  cattle  of  the 
same  grade.    For  example,  900-1,100  pound 
Choice  steers  at  Kansas  City  averaged  $27.40 
per  100  pounds  in  August,  about  $1  less 
than  Choice  550-750  pound  feeder  steers . 

Most  -feeder  cattle  bought  this  past 
summer  will  come  to  slaughter  in  late  fall 
or  early  winter.    Yearling  feeder  steers  at 
Kansas  City  averaged  about  $28.70  per  100 
poiinds  from  April  through  August .  Feeder 
cattle  prices  have  declined  somewhat  in 
recent  weeks  and  some  further  seasonal 
decline  is  likely  this  fall,  but  they  are 
expected  to  remain  above  the  $27.^2  October- 
December  average  last- year. 

Current  fed  cattle  prices  and 
feeder  cattle  prices  5  months  earlier 


I  ear 

;  Fed 
;  Cattle  1/ 

Feeder  * 
;  Cattle  2/; 

Margin 

1967 

:  Dollars 

per  100  pounds 

Jan. 

:  25.34 

27742 

-2.08 

Feb. 

:  24.90 

27.51 

-2.61 

Mar . 

:  24.53 

27.07 

-2. 51+ 

Apr . 

:     2k. 29 

26.35 

-2.06 

May 

:  25.05 

25.80 

-  .75 

June 

:    25. 1+5 

26.16 

-  .71 

July 

:  25.99 

26.28 

-  .29 

Aug. 

:  26.66 

26.44 

+  .22 

Sept. 

:  26.91+ 

26.39 

+  .55 

Oct. 

26.82 

27.04 

-  .22 

Nov. 

26.31 

27.3^ 

-1.03 

Dec. 

26.08 

27.68 

-1.60 

1968  : 

Jan.  : 

26.96 

27.84 

-  .88 

Feb,  : 

27.81 

26.74 

+1.07 

Mar.  : 

28.05 

26.38 

+1.67 

Apr . 

27.79 

25.89 

+1.90 

May  : 

27.37 

26.03 

+1.3^ 

June  : 

26.88 

25.82 

+1.06 

July  : 

27.61 

26.94 

+  .67 

Aug.  : 

27.78 

27.60 

+  .18 

Sept .  : 

27.90 

28.64 

-  .74 

J./  unoice  steers  at  Chicago,  900-1,100 
pounds . 

2/  Choice  steers  at  Kansas  City,  55O-750 
pounds . 

Prices  of  fed  cattle  probably  will 
continue  lower  than  their  cost  as  feeders. 
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STEER  PRICES 


$  PER  100  LB. 

30   


1963       1964       1965       1966       1967  1968 

if^CHOICE.  AT  CHICtCO.  ^^CHOICE.  550  -  750  LBS..  AT  KANSAS  CITY. 
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at  least  into  the  winter.    Hovever,  such 
a  negative  price  margin  does  not  indicate 
that  there  will  necessarily  be  a  severe 
squeeze  on  returns  to  feeders  for  these 
cattle.    Feed  prices  this  summer  were 
lower  than  they  had  been  in  some  time,  and 
this  situation  likely  will  continue  through 
winter.    Thus,  low  costs  of  weight  gain 
will  likely  offset  the  higher  costs  of  feed- 
er cattle  in  relation  to  fed  cattle  prices. 

Cow  Slaughter  To 
Continue  Near  I967 

The  number  of  cows  slaughtered  in 
the  first  8  months  this  year  was  about  the 
same  as  a  year  ago.    Slaughter  rates  are 
expected  to  continue  near  a  year  earlier 
during  the  rest  of  this  year. 

Range  conditions  have  been  favor- 
able in  most  sections  of  the  country,  and 
moisture  conditions  point  to  good  grazing 
conditions  this  fall.     On  September  1, 
range  feed  conditions  in  the  17  Western 


States  averaged  8I,  up  1  point  from  a  year 
earlier  and  3  points  above  the  I962-66 
average.    And  hay  supplies  are  adequate 
for  winter  feeding.    Thus,  cattlemen  prob- 
ably will  not  significantly  change  culling 
rates  this  fall  compared  with  last.  They 
may  hold  a  few  additional  beef  cows  and 
heifers  for  herd  replacement  or  expansion 
as  they  have  in  other  recent  years,  but 
there  will  be  no  significant  buildup  in 
the  beef  herd. 

This  past  summer  cow  prices  like 
those  of  other  beef  classes,  were  higher 
than  a  year  ago .    Utility  cows  at  Chicago 
averaged  nearly  $19  per  100  pounds  during 
July  and  August,  up  from  $l8.10  a  year  ago. 
By  late  September,  prices  averaged  $l8.60. 
Prices  are  expected  to  decline  to  a  low 
this  fall  or  early  winter  as  cow  slaughter 
increases  seasonally.    Prospects  for  larger 
supplies  of  fed  beef  will  be  a  factor  in 
the  price  sitmtion  for  cows  this  fall. 
Beef  imports  likely  will  continue  above  a 
year  earlier,  but  by  a  smaller  margin  than 
in  the  first  half. 
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Utility  cow  prices  at  Chicago, 
1966-68 


Month 

1966 

1967 

:  1968 

 : 

T^r^  T  T  Q  T* c 

<J  3Sl  • 

16.98 

16.  S5 

r  G  u  ♦ 

17  7? 

17.02 

17.98 

Mar 

18.00 

19.09 

Apr  • 

1  Q  70 

17  ih 

19.88 

way 

1  Q  Sk 

i8  SI 

June 

18  8q 

19.61 

Julv 

17.86 

18.37 

18.88 

Aug. 

18.37 

17.79 

19.01+ 

Sept . 

18.1^6 

11. kk 

18.1+9 

Oct. 

:  17.52 

16.68 

Nov. 

16.53 

15.89 

Dec. 

16.1+0 

16.09 

Av. 

18.02 

17.52 

Byproduct  Values  Stable 


By  product  values  in  recent  weeks 
have  been  averaging  about  $1.85  per  100 
pouxids  for  Choice  1,000  pound  steers 
slauglitered  in  the  Midwest.    This  is  about 
the  ssLme  as  a  year  earlier,  but  about  15 
cents  above  last  winter.    Hide  prices  are 
one  of  the  major  items  contributing  to  by- 
product values.    Since  no  significant  change 
in  the  world  market  situation  for  hides  is 
expected,  byproduct  values  probably  will 
not  change  much  the  rest  of  the  year. 


Hide  and  offal  value  estimated  from 
1,000  pound  steer,  by  month, 
1967  to  date  1/ 


Month 

1967 

:  1968 

Dollars 

per  100  pounds 

Jan. 

2.13 

1.68 

Feb. 

1.98 

1.67 

Mar. 

1.96 

1.82 

Apr . 

1.89 

1.75 

May 

:  1.90 

1.83 

June 

1.92 

1.77 

July 

1.89 

1.78 

Aug. 

1.88 

1.80 

Sept . 

1-90 

1.87 

Oct. 

1.82 

Nov. 

1.7^ 

Dec  . 

:  1.72 

1/  Week  nearest  mid -month  shown. 


Data  published  in  Livestock  Market  News . 


SHEEP  AND  LAMBS 

Slaughter  Down; 
Prices  Up 

Commercial  sheep  and  lamb  slaughter 
totaled  7-9  million  head  during  the  first 
8  months  of  the  year- -8  percent  below 
January -August  I967.    Most  of  the  decline 
occurred  in  late  winter  and  early  spring. 
Weekly  slaughter  rose  steadily  from  the 
low  point  in  early  March  into  early  summer. 
Slaughter  during  January-March  was  14  per- 
cent below  a  year  earlier  while  April-June 
slaughter  was  down  only  3  percent. 

Variations  from  a  year  earlier  in 
weekly  slaughter  under  Federal  inspection 
were  very  wide,  ranging  from  28  percent 
below  in  early  March  to  10  percent  above  in 
late  June.    July  and  August  slaughter  aver- 
aged 5  percent  under  a  year  earlier.  Weekly 
rates  in  September  averaged  h  percent  below 
September  I967. 

Lamb  prices  have  generally  reflected 
reduced  slaughter  rates  this  year.  Choice 
grade  slaughter  lambs  averaged  near  $2l+.70 
per  100  pounds  at  San  Angelo  during  the 
winter--$3 .60  above  last  year.  Prices 
rose  to  $27.55  during  the  spring  in  response 
to  a  sharp  drop  in  slaughter  and  the  sea- 
sonal shift  from  fed  lambs  to  spring  lambs. 
Lamb  prices  declined  seasonally  from  mid- 
April  into  midsummer.    As  slaughter  supplies 
dropped  below  a  year  earlier  in  August  and 


Lamb  prices  at  San  Angelo,  I967-68 


Month  \ 

Choice 

lambs  * 

Choice  feeder 
lambs 

1967  \ 

1968  ■ 

1967 

1968 

Dollars  per 

100  pounds 

Jan. 

21.1+1+ 

22.9^ 

21.62 

22.35 

Feb. 

19.56 

2I+.I9 

20.00 

23.75 

Mar . 

22.15 

26.88 

21.1+5 

2U.8I 

Apr. 

2I+.25 

29.13 

21.81 

27.50 

May 

25.60 

27.^0 

22.11+ 

2I+.3O 

June 

2I+.3I+ 

26.13 

21.12 

22.88 

July 

23.56 

25.25 

20.81+ 

22 . 90 

Aug. 

:  22.25 

23.81 

20.95 

22.88 

Sept . 

:  21.90 

25.38 

21.55 

23.81 

Oct. 

:  22.19 

21.67 

Nov . 

:  22.60 

22.00 

Dec . 

:  23.13 

23.00 

Av. 

:  22.75 

21.51 
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September,  prices  strengthenea .     xn  ih^.'^  L;'.p- 

tember,  Choice  grade  slaughter  lambs  at  Sa.. 
Angelo  were  selling  near  $25.50  per  100 
pounds--$3 • 50  above  a  year  earlier. 

Fall  and  'winter  Slaughter 
To  Continue  Lower 

Lamb  slaughter  rates  are  expected  to 
continue  generally  below  year-earlier  levels 
the  rest  of  I968  and  into  I969,  largely  be- 
cause the  h  percent  smaller  lamb  crop  this 
year  reduces  the  potential  supply.  Also, 
producers  may  be  withholding  a  few  more  ewe 
lambs  this  year.    Weekly  slaughter  averaged 
5  percent  below  a  year  ago  this  summer  and 
probably  will  continue  well  below  this  fall. 

If  placements  of  lambs  on  feed  contin- 
ue lower  this  fall,  as  currently  seems 
likely,  fed  lamb  supplies  in  late  fall  and 
winter  will  continue  below  a  year  earlier. 

Last  fall  and  early  winter,  larab 
prices  held  relatively  steady  and  averaged 
near  late-summer  levels.    Since  fed  lamb 
supplies  -Drobably  will  be  well  below  a 
year  earlier  during  the  next  few  months, 
prices  this  fall  will  likely  continue  above 
a  year  earlier.    Although  red  meat  supplies 
are  expected  to  be  larger  this  fall  artd 
winter  than  last,  strong  consumer  demand 
will  bolster  prices  of  all  red  meats . 

Slaughter  Weights  To 
Rise  Seasonally 

In  the  past  several  months,  slaugh- 
ter weights  of  sheep  and  lambs  about  e- 
qualed  the  record-high  levels  of  196?.  In 
the  late  winter  and  early  spring  the  pro- 
portion of  fed  lambs  in  the  slaughter 
supply  was  probably  greater  than  a  year 
earlier.    Feed  conditions  in  early  lamb 
producing  areas  were  generally  poor  last 
spring,  reducing  the  proportion  of  grass 
fat  lambs  in  the  slaughter  supply.  There- 
fore, the  slaughter  mix  included  more  fed 
lambs.    Since  fed  lambs  are  heavier,  this 
pushed  up  the  average  weight  of  all  lambs . 

Slaughter  weights  will  rise  season- 
ally in  the  coming  months  as  fed  lambs 
again  make  up  an  increasing  proportion  of 
slaughter  supplies.    If  the  supply  of 
slaughter  lambs  is  reduced  in  the  late  fall 


and  winter  and  prices  are  stronger,  feeders 
may  move  leunbs  out  of  feedlots  near  year- 
earlier  weights,  and  price  discoimts  on 
heavy  lambs  will  not  be  large.  However, 
large  supplies  and  lower  prices  of  feed 
may  encourage  some  feeders  to  extend  the 
feeding  period,  resulting  in  a  substantial 
increase  in  the  proportion  of  heavy,  wasty 
lambs  and  downward  pressure  on  prices . 

Signs  of  Slowdown  in 
Liquidation 

The  reduction  in  slaughter  this  year 
suggests  sheep  producers  may  be  slowing 
the  rate  of  decline  in  sheep  and  la-mb  num- 
bers.   January -August  slaughter  was  8  per- 
cent below  a  year  earlier.    The  drop  in 
slaughter  last  summer  suggests  that  sheep 
producers  in  some  areas  may  be  holding  a 
relatively  larger  share  of  the  ewe  lamb 
crop  for  replacement  of  breeding  ewes  or 
some  rebuilding  this  year.    For  example, 
the  Mountain  States  usually  provide  the 
bulk  of  market  lajnbs  during  June-August. 
Their  lamb  crop  this  year  was  down  2  percent 
from  last  year. 

Many  of  the  lambs  coming  off  grass 
are  likely  in  slaughter  flesh  because  of 
good  grazing  conditions.    Supporting  this, 
there  was  a  2  percent  drop  in  June-August 
shipments  of  feeder  lambs  into  the  Corn 
Belt.    Yet,  J\ine-August  slaughter  was  down 
6  percent.    Slaughter  rates  would  likely 
have  been  higher  if  a  larger  part  of  the 
ewe  lamb  crop  was  not  being  held  back. 

Although  producers  in  some  areas  may 
be  increasing  the  number  of  breeding  ewes, 
this  is  not  enough  to  prevent  anothei  de- 
cline in  the  sheep  and  lamb  inventory  during 
1968.    For  the  inventory  to  remain  stable 
in  1968,  commercial  sheep  and  lamb  slaughter 
during  the  last  k  months  this  year  would 
have   to  be  down  more  than  30  percent .  This 
much  of  a  decline  in  slaughter  is  highly 
unlikely.    Instead,  the  inventory  will  prob- 
ably continue  decreasing,  but  by  a  smaller 
amount  than  the  1.8  million  head  last  year. 

Slaughter-Feeder  Price 
Spread  to  Narrow 

The  widest  spread  between  the  price 
of  slaughter  lambs  and  the  price  of  feeder 
lambs  generally  occurs  in  the  spring  during 


-  16  - 


De-i63 


OCTOBER  1968 


SHEEP  AND  LAMB  SLAUGHTER 


THOUS.  HEAD* 


300 


250 


200^ 


1967 


JAN. 


APR, 


JULY 


OCT. 


U.  S.  DEPARTMENT  OF  AORICULTURE 


NEC.  ERS  1796..6e(  IOl    ECONOMIC  RESEARCH  SERVICE 


MIL.  HEAD 


1.2 


1.0 


0.8 


LAMB  SLAUGHTER  AND  PRICE 


Price  received 
by  farmers 


Slaughter  * 


^•^  L 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1  lI  1 1  |tt  1 1 1 1 1 L 1 1 1 1 1 1 1 1 1 1 1 1 1 1  LI  1 1 1 1 1 1 1 1 1 1 1  il  I  ii  111  1 1 1 1 1 


$  PER  CWT. 


24 


20 


16 


1963       1964       1965       1966       1967  1968 

*  ILAOCMTER  UNDER  FCDERAL  \HSP  ECTIOH  (LAUBS  iHD  rEARL/WCJ). 
U.  S.  DEPARTMENT  OF  AGRICULTURE  NEC.  ERS  5<02-68  I  10)      ECONOMIC  RESEARCH  SERVICE 


-  IT  - 


LMS-163 

the  early  period  of  spring  lamb  marketing 
when  premium  prices  are  paid  for  new-crop 
slaughter  lambs.    The  spread  then  narrows 
through  the  summer.    This  year,  the  maximum 
spread  was  $3 '75  in  mid-May  (slaughter 
lambs  $28.25  per  100  pounds  and  feeder 
lambs  $2^4-. 50  at  San  Angelo)  .    As  slaughter 
lamb  prices  declined  more  rapidly  than 
feeder  prices  during  the  sxmmier,  the  spread 
narrowed     oO  about  $1.50  per  100  pounds  by 
late  September.    A  year  earlier,  feeder 
lambs  we:"e  only  25  cents  below  slaughter 
lambs ,  and  in  late  September  I966  feeder 
lambs  were  $1.50  above  slaughter  lambs. 

Feeder  lambs  have  been  selling  well 
above  year-earlier  levels  this  year.  In 
late  September  Choice  grade  feeder  lambs 
at  San  Angelo  were  selling  around  $2^-- 
$2.25  above  a  year  earlier. 

The  feeder  lamb  market  may  develop 
this  fall  and  winter  in  much  the  same  man- 
ner as  last  year.    While  price  movements 
from  late  summer  in  I96T  were  somewhat 
uneven,  they  were  generally  stronger  into 
early  winter- -then  sharply  higher.  Lower 
prices  for  feed  grains  this  fall  and  winter 
may  encourage  lamb  feeders  to  bid  more 
aggressively  for  the  smaller  supply  of 
feeder  lambs.    This  would  tend  to  strength- 
en feeder  lamb  prices  and  narrow  the  price 
spread  between  feeder  lambs  and  slaughter 
lambs . 

USD  A  MEAT  PURCHASES 

The  U.S.  Department  of  Agriculture 
announced  plans  on  September  1?  to  buy 
frozen  ground  pork  for  distribution  to 
schools  taking  part  in  the  National  School 
Lunch  Program.    First  shipments  are  sched- 
uled for  mid-November. 

Funds  for  the  program  are  provided 
\inder  the  National  School  Lunch  Act. 

Purchases  will  be  made  weekly  from 
vendors  operating  under  Federal  inspection, 
including  those  covered  by  the  Talmadge - 
Aiken  Act  of  19^2,  so  that  the  product  may 
be  shipped  interstate.    Vendors  must  also 
comply  with  provisions  of  the  Humane 
Slaughter  Act  of  I958  and  the  commodity 
must  be  prepared  from  domestically  slaugh- 
tered hogs . 
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FOREIGN  TRADE  IN  MEATS 

Imports  of  red  meat  totaled  1,353 
million  pounds  in  January -August  (carcass 
weight  equivalent),  16  percent  more  than  in 
the  first  8  months  last  year.     Imports  of 
all  major   types   of  meats  were  larger.  Beef 
and  veal  imports  totaled  96k  million  pounds 
(carcass  weight  equivalent),  17  percent  over 
a  year  earlier;  and  imports  of  pork,  at  281 
million  pounds,  were  up  6  percent.  Imports 
of  lamb  at  10.8  million  pounds  remained 
fairly  small,  but  were  up  76  percent  from 
the  same  months  of  I967;  and  imports  of 
mutton  and  goat,  at  98  million  pounds,  were 
up  ^7  percent. 

U.S.  exports  of  red  meat  totaled 
62  million  pounds  (carcass  weight  equiva- 
lent) in  January-August,  8  percent  less 
than  a  year  earlier.    Exports  of  lamb  and 
mutton  were  larger  but  exports  of  beef  and 
veal  and  pork  were  smaller . 

Meat  Imports  Subject  To  Quota 

The  fourth  quarterly  estimate  of 
meat  imports  subject  to  quota  restriction 
\inder  conditions  specified  in  Public  Law 
88-482  placed  the  expected  I968  total  at 
990  million  pounds  (product  weight) .  This 
quantity  would  be  about  11  percent  larger 
than  imports  in  I967  but  55  million  pounds 
below  the  amount  which  would  call  for 
presidential  action  to  invoke  meat  import 
quotas  for  I968. 

Public  Law  88-U82,  enacted  in  August 
196^+,  provides  that  if  yearly  imports  of 
certain  meats --primarily  fresh,  chilled 
or  frozen  beef  and  veal--are  estimated  to 
equal  or  exceed  110  percent  of  an  adjusted 
base  quota,  the  President  is  required  to 
invoke  a  quota  on  meat  imports .  The 
adjusted  base  quota  for  I968  of  950.3  mil- 
lion pounds  was  announced  in  December.  The 
level  of  estimated  imports  which  would  trig- 
ger its  imposition  is  1,0^5.3  million  pounds. 

The  Secretary  noted  that  the  estimate 
of  1968  imports  would  be  higher  were  it  not 
for  restraints  on  shipments  to  the  United 
States  by  foreign  suppliers.  Discussions* 
recently  were  held  with  tne  major  countries 
exporting  these  meats  to  the  United  States, 
Commitments  were  made  to  limit  exports  to 
18  - 


LMS-163 


OCTOBER  1968 


the  United  States,  and  these  conmitments 
are  reflected  in  the  new  estimate.  Im- 
ports of  meat  subject  to  quota  restriction 
totaled  652  million  pounds  (product  weight) 
in  January-August,  about  17  percent  more 
than  in  first  8  months  last  year. 


Annual  Outlook  Conference  Scheduled  for  February  I969 

The  National  Agricultural  Outlook  Conference,  which  has  been  held 
in  mid-November  in  recent  years,  has  been  scheduled  for  February  1? 
to  20,  1969.    The  Conference  will  give  more  emphasis  to  the  general 
economic  situation  with  limited  time  devoted  to  the  Conmodity  Sessions. 


The  next  issue  of  the  Livestock  and  Meat 
Sit\iation  is  schedxiled  to  be  available  November  I3, 
1968. 

The  summary  is  scheduled  to  be  released  to 
the  press  immediately  after  the  Outlook  and 
Situation  Board  meeting  November  6,  I968. 
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Table  5   . — Meat  subject  to  U.S.  import  quota  restriction:     Product  weight 
of  imports  by  months,  average  1959-63,  1964-68 


1,000 
lb. 


1,000 
lb. 


1,000 
lb. 


Apr . 


1,000 
lb. 


May 


1,000 
lb. 


1,000 
lb. 


:  47,342 

49,596 

57,539 

54,254 

48,514 

58,564 

:  87,232 
:  28,181 
:  51,397 
:  77,357 
.  80,728 

44,873 
3'*,  498 
60,341 
58,514 
72,636 

68,877 
68,654 
49,419 
61,884 
64,124 

61,363 
32,404 
63,334 
58,810 
78, 348 

51,113 
52,329 
51,954 
51,483 
56,075 

98,152 
42,062 
100,222 

69,557 

105,004 

July 


1,000 
lb. 


67,110 

43,726 
58,512 
61,361 
88,732 
86,012 


:  Aug. 

Sept. 

Oct. 

Nov . 

Dec. 

:  Total 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

84 ,131 

76,055 

61,599 

56,106 

61,396 

722,206 

79,1*53 
59,917 
87,076 
92,237 
108,642 

49,651 
62,208 
91,471 
89,742 

46,384 
64,411 
79,746 
91,811 

55,726 
57,281 
61,062 
82,335 

53,363 
53,747 
66,052 
72,401 

739,913 
6l4,204 
823,435 
894,863 

Table  6  . — U.S.  meat  imports  and  exports  and  percentage  comparisons 
(carcass  weight),  1967  and  I968 


Imports 


Month 

Beef  and  veal 

Lamb 

Mutton  and  goat 

Pork 

Total  meat 

1967      :      1968      : Change 

1967:  1968  : Change 

1967  :  1968  : Change 

1967  :  1968  : Change 

1967    :      1968    : Change 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000  1,000 

1,000 

1,000 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb,  lb. 

Pet. 

lb. 

lb. 

Pet. 

Jan. 

111,793 

119,627 

+7 

819 

1,263 

+54 

8,551 

11,760 

+38 

28,820  34,793 

+21 

149,983 

167,443 

+12 

Feb. 

87,313 

107,020 

+23 

591 

649 

+10 

8,486 

13,736 

+62 

34,187  34,712 

+2 

130,577 

156,117 

+20 

Mar. 

92,599 

92,976 

+0.4 

987 

1,505 

+52 

8,077 
10,134 

13,149 

+^3 

40,841  37,219 

-9 

142 , 504 

144,849 

+2 

Apr. 

83,719 

113,981 

+36 

972 

9'+7 

-3 

12,112 
7,591 

+20 

30,538  35,223 

+15 

125,363 

162,263 

+29 

May 

76,8l4 

95,058 

+24 

811 

1,155 

+42 

8,U9 

-  7 

32,257  36,509 

+13 

118,001 

140,313 

+19 

June 

103,237 

142,797 

+38 

516 

2,167 

+320 

9,355 

19,640 

+110 

35,519  36,796 

+  4 

148,627 

201,400 

+^6 

July 

134,076 

139,371 

+4 

890 

1,850 

+108 

5,690 

f,89l 

+39 

32.613  35,255 

+  8 

173,269 

184,367 

+  6 

Aug. 

136,114 

153,313 

+13 

520 

1,237 

+138 

8,248 

11,898 

+44 

31,071  30,296 

-  2 

175,953 

196,744 

+12 

Sept. 

139,115 

1,503 

10,772 

26,838 

178,228 

Oct. 

138,351 

1,595 

7,256 

29,555 

176,757 

Nov. 

120,294 

1,316 

13,524 

29,037 

164,171 

Dec. 

104,310 

1,749 

10,354 

41,264 
392,540 

157,677 

Total 

1,327,735 

12,269 

108,566 

1 

,841,110 

Exports 


Beef  ajid  veal 

Lamb  and  mutton 

Pork 

Total  meat 

1967 

1968 

Change 

1967 

1968 

Change 

1967 

1968 

Change 

1967 

1968 

Change 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet 

Jan. 

3,660 

3,518 

-4 

135 

182 

+35 

5,069 

3,676 

-27 

8,864 

7,376 

-17 

Feb. 

3,666 

3,228 

-12 

169 

209 

+24 

7,04o 

3,381 

-52 

10,875 

6,818 

-37 

Mar. 

4,227 

3,149 

-26 

248 

185 

-25 

6,311 

3,225 
3,180 

-49 

10,786 

6,559 
6,474 

-39 

Apr. 

3,172 
3,769 

2,945 

-7 

128 

349 

+173 

5,401 

-41 

8,701 

-26 

May 

3,41] 

-9 

274 

189 

-31 

4,210 

2,705 

-36 

8,253 

6,305 

-24 

June 

3,476 

2,782 

-20 

200 

290 

+1*5 

3,225 

3,086 

-  4 

6  901 

6,158 

-11 

July 

3,606 

2,973 

143 

102 

-22 

2,494 

l*,735 

+90 

6,243 

7,820 

+25 

Aug. 

3,288 

3,278 

-0.3 

145 

172 

+19 

3,488 

11,201 

+221 

6,921 

14,651 

+112 

Sept. 

2,446 

423 

4,063 

6,932 

Oct. 

3,912 

148 

6,880 

10,940 

Nov. 

3,500 
3,469 

190 

5,092 

8,782 

Dec. 

389 

4,664 
57,934 

8,522 

Total 

42,163 

2,59£ 

102,689 
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Supply  and  distribution  of  meat,  by  months,  April  I968  to  date 


OCTOBER  1968 


Commercially  produced _^ 

Supply 

Distribution 

Meat  and 

:  Civilian 

period 

Produc- 

.'   Begin-  '. 

Exports 

Ending  : 

:  consumction 

tion 

'.      Ding  '. 

Imports 

'.  and 

stocks  : 

Military 

: 

:  Per 

1/ 

]    stocks  [ 

.'  shipments  ] 

Total 

: person  2/ 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

"MilTlbT 

Mil.  lb. 

Lb. 

Beef: 

April 

1  6^8 

225 

Ill 

8 

215 

61 

1,690 

8.5 

May 

1,797 

215 

93 

T 

194 

60 

1,844 

9.4 

June 

l,6k6 

194 

Ihl 

7 

199 

65 

1,71c 

8.7 

2nd  quarter 

5,081 

225 

345 

22 

199 

186 

5,244 

26.6 

July 

1,790 

199 

138 

-  7- 

21k 

67 

1,839 

9.3 

August 

1,799 

211^ 

152 

8 

2U2 

September 

2h2 

3rd  quarter 

199 

Veal: 

April 

55- 

9 

3 

3/ 

9 

4 

54 

.3 

May 

56 

9 

2 

3/ 

9 

4 

54 

.3 

June 

52 

9- 

2 

1 

8 

4 

50 

.2 

2nd  quarter 

163 

9 

7 

1 

8 

12 

158 

.8 

July 

57 

8 

2 

3/ 

8 

5 

54 

.3 

August 

60 

8 

1 

1 

8 

September 

8 

3rd  quarter 

8 

Laiab  and 

mutton: 

April 

U9 

13 

13 

i/ 

12 

1 

62 

.3 

May 

:  50 

12 

9 

3/ 

12 

3/ 

59 

.3 

June 

12 

22 

1 

12 

3/ 

65 

.3 

2nd  quarter 

11^3 

13 

hk 

1 

12 

1 

186 

.9 

July 

■  48 

12 

10 

1 

12 

3/ 

57 

.3 

August 

12 

13 

1 

11 

September 

11 

3rd  quarter 

12 

Pork: 

April 

1,11k 

306 

35 

13 

355 

32 

1,055 

5.3 

May 

:  1,112 

355 

36 

12 

388 

25 

1,078 

5.5 

June 

896 

388 

37 

10 

326 

35 

950 

4.9 

2nd  quarter 

3,122 

306 

108 

35 

326 

92 

3,083 

15.7 

July 

:  9^3 

326 

35 

Ih 

24  5 

34 

1,C11 

5.1 

August 

995 

2U5 

30 

19 

198 

September 

198 

3rd  quarter 

326 

All  meat: 

April 

.  2,856 

553 

162 

21 

591 

98 

2,861 

14.4 

May 

:  3,015 

591 

iko 

19 

603 

89 

3,035 

15.5 

June 

:  2,638 

603 

202 

19 

545 

104 

2,775 

14.1 

2nd  quarter 

:  8,509 

553 

504 

59 

51^5 

291 

8,671 

44.0 

July 

':  2,838 

51^5 

185 

22 

479 

106 

2,961 

15.0 

August 

2,903 

U79 

196 

29 

459 

September 

U59 

3rd  quarter 

:  5^5 

1/  Excludes  production  from  farm  slaughter.  2/  Derived  from  estimates  by  months  of  population  eating 
Dut  of  civilian  food  supplies.     3/  Less  than  5CnD,000  pounds. 
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Selected  price  statistics  for  meat  animals  and  meat 


Item 

;  Unit 

1967 

1968 

July  : 

August  : 

une 

duj.y 

•  August 

CATTLE  AND  CALVES: 

Beef  steers,  slaughter,  Chicago 

:  Dollars  per 

28 

27 

21 

31 

28.01+ 

28.55 

29.22 

26 

1+0 

27 

22 

26.89 

27.65 

28.01 

25 

22 

25 

91+ 

25.55 

26.1+1 

26.50 

23 

65 

21+ 

09 

23.70 

21+ .63 

21+.75 

22 

13 

22 

29 

22.30 

23.08 

23.03 

26 

37 

27 

18 

26.83 

27.56 

27.92 

26 

02 

26 

51 

26.11 

27.09 

27.33 

Cows,  Chicago 

17 

85 

17 

15 

18.70 

17.76 

17.88 

18 

37 

17 

T9 

19.61 

18.88 

19.01+ 

17 

55 

16 

71+ 

18.79 

18.01+ 

18.1+2 

16 

75 

16 

02 

17.50 

16.91+ 

17.38 

31 

31 

31 

86 

3'^.50 

33.76 

33.85 

 :         do . 

25 

61 

25 

53 

26.51 

26.51+ 

25. 81+ 

Price  received  by  farmers 

23 

20 

23 

30 

23.80 

21+.00 

23.90 

17 

1+0 

17 

00 

17.90 

17.70 

17.1*0 

2k 

90 

25 

10 

25.50 

25.90 

25. TO 

27 

20 

26 

90 

28.20 

28.10 

27.80 

20 

6 

22 

3 

23.6 

25.1 

28.3 

HOGS: 

Barrovs  and  gilts,  U.S.  No.  1  &  2,  Chicago 

180-200  pounds  

23 

36 

20 

98 

21.08 



--. 

23 

91 

21 

80 

21.92 

22.80 

21.16 

23 

67 

21 

76 

21.61 

22.36 

21.11+ 

22 

58 

21 

05 

20 .1+3 

21.1+8 

20.08 

18 

21+ 

17 

89 

16.68 

IT.  58 

IT.  11+ 

21 

50 

20 

uo 

19.30 

20.80 

19.00 

Hog-corn  price  ratio  ii/ 

17 

9 

17 

1+ 

18.2 

19.8 

19.3 

17 

8 

18 

1+ 

18.0 

20.0 

19.3 

SHEEP  AND  LAMBS: 

:  Dollars  per 

Sheep 

:    100  pounds 

69 

85 

7 

6 

8 .00 

8.25 

8  .12 

6 

22 

6 

10 

6.70 

6.29 

6.32 

Lambs 

23 

56 

22 

25 

26.13 

25.25 

23.81 

20 

81+ 

20 

95 

22 .88 

22  .90 

22.88 

 :         do . 

23 

1+0 

22 

70 

25.30 

2I+.80 

23.  TO 

ALL  MEAT  ANIMA1£: 

Index  number  price  received  by  farmers 

358 

353 

35"* 

36U 

353 

MEAT: 

Wholesale,  Chicago,  Car lot. 

:  Dollars  per 

1*2 

68 

12 

1+3.28 

I+I+.5O 

1+1+.61 

21+ 

1+1+ 

30 

1+2.70 

1*3.39 

1*3.38 

3T 

18 

36 

61 

38.80 

38.31 

38.28 

1+T 

51 

37 

58.03 

56.38 

51+. 08 

55 

01 

50 

55 

50.61 

52 .80 

1+8 .25 

Retail,  United  States  average 

:  Cents 

81+ 

86.8 

87.1 

31+ 

1 

7 

88.0 

 :         do . 

69 

3 

69 

8 

66.6 

67.3 

68.1+ 

 :         do . 

89 

5 

89 

3 

93.1 

93.9 

93.0 

Index  number  all  meats  (BLS) 

111 

2 

109 

5 

109.1+ 

113.2 

109-3 

115 

1 

116 

1 

115.8 

116.6 

IIT.9 

113 

3 

111+ 

1 

117.3 

117.7 

118.8 

Pork  

119 

2 

120 

1+ 

113.9 

116.3 

11T.8 

1/  Average  all  weights  and  grades . 

2/  Bushels  of  No.  3  Yellow  Com  equivalent  in  value  to  100  pounds  of  slaughter  steers  sold  out  of  first  hands,  Chicago,  all 
grades . 

3/  Chicago,  St.  Louis  N.S.Y.,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Paul,  and  Indianapolis. 
kj  Number  bushels  of  corn  equivalent  in  value  to  100  pounds  of  live  hogs. 
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Selected  marketing,  slaiaghter  and  stocks  statistics  for  meat  animals  and  meat 


• 

19t>T 

1968 

Item 

;  Unit 
: 

July  : 

August  : 

June  : 

July 

:  August 

Meat  animal  marketings 

Index  nmber  (  1957-59=  lOC)   

109.8 

130.7 

110.1 

121.6 

132.4 

Stocker  and  feeder  shipments  to 

8  Com  Belt  States 

:  1,000 

612 

468 

708 

397 

291 

76 

113 

83 

74 

122 

Slaughter  imder  Federal  inspection 

Nunber  slavightered 

: 

2,238 

2,k6l 

2,367 

2,609 

2,648 

1,226 

1,285 

1,283 

1,357 

1,31+0 

5'4-D 

647 

63L1 

690 

736 

430 

492 

1.01 

431 

509 

527 

3d 

37 

1+7 

k5 

271 

332 

257 

288 

311 

902 

1,001 

056 

928 

930 

l^,7'*-3 

5,808 

5,125 

5, '+5'+ 

5,942 

10 

9 

8 

9 

7 

Average  live  veight  per  head 

1,008 

l,02l| 

1,013 

1,024 

1,019 

203 

202 

212 

205 

AjO 

97 

98 

98 

99 

100 

21*6 

241 

246 

243 

236 

Average  preductioa 

605 

59k 

607 

599 

595 

Hk 

112 

119 

115 

lit) 

kS 

48 

48 

48 

49 

152 

151 

154 

152 

1 1.  Q 

Pork,  per  100  pounds  live  veight  . . . 

62 

63 

62 

63 

63 

27 

26 

27 

26 

25 

lard,  per  100  poxmds  3J:ve  weight  . . . 

11 

11 

11 

11 

10 

Total  production 

:  Million 

1,351 

1,1+58 

l,'+3'+ 

1,559 

1,572 

31 

37 

30 

33 

30 

^3 

48 

41 

^5 

'»5 

72k 

878 

786 

830 

DQn 

129 

149 

l4o 

140 

Conmiercial  slau^ter  1/ 

: 

Number  slaughtered 

:  1,000 

3,087 

2,719 

2,999 

2,779 

3,052 

U27 

506 

375 

415 

443 

1,010 

1,123 

935 

1,010 

1,011 

5,536 

6,732 

5,874 

6,210 

6,721 

Toteil  production 

:  Million 

1,604 

1,738 

1,646 

1,790 

1,7^ 

59 

68 

52 

57 

60 

1+8 

5k 

44 

48 

49 

838 

1,009 

896 

943 

995 

li4.it 

166 

152 

152 

159 

Cold  storage  stocks  first  of  month 

276 

265 

194 

199 

214 

12 

11 

9 

8 

8 

15 

13 

12 

12 

12 

293 

239 

388 

326 

245 

"  4  66k 

601 

674 

615 

548 

1/  Federally  Inspected,  and  other  commercial. 

2/  Incliides  stocks  of  canned  meats  in  cooler  in  addition  to  the  four  meats  listed. 
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